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What is cost sheet ? Prepare a cost sheet using
imaginary figures. 8+12

What is Cash Flow Statement ? How is it
prepared ? Explain the difference between cash
flow statement and cash budget. 6+8+6

Define ‘flexible budget’. Outline the advantages
and the procedure for setting up a flexible budget.
5+5+10
Define Responsibility accounting. Prepare a
responsibility report using imaginary figures.  6+14

What do you understand by ‘Accounting Report’ ?
What are the essential characteristics of a good
report for management ? 10+10
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What is the significance of the term ‘variance’ 5+15
related to standard costing ? What type of
variances are computed for materials, labour and
factory overheads ? Explain briefly.

From the following balance sheet of a company,

find out (i) Quick Ratio, (ii) Proprietory Ratio,

(iii) Capital Gearing Ratio, (iv) Debt Equity Ratio
Balance Sheet as at 31st December 2009 5x4=20

Tiabilities _ |Amount|  Asscts | Amount
2 2

Equity Share Capital [2,00,000[ Fixed Assets | 1,60,000

Debentures 1,50,000Inventory 40,000

(Current Liabilities | 50,000|Sundry Debtors 1,40,000
Bills Receivable | 20,000
Cash 10,000
4,00,000 ,00,000]
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Bl fug st il
Budget by the Balance Sheet Method
Balance Sheet of ¥ y Ltd.

as on 31° December 2009

T T
Preference Share Capital 3,322,500 Building |3,30,000
Equity Share Capital  (1,25,000Plant at cost|2,20,000

Debentures 78,500]Investment {1,00,000)
Accumulated 50,000[5%0¢K 61,000,
Depreciation [Debtors 49,000
Profit and Loss Account (1,33,500|Cash 36,800|
(Creditor 77,300

L 17.96,800] 7,96,800]
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Additional Information :

(a) New Plant Costing ¥ 80,000 was purchased
during the year ;

(5) An old plant costing T 60,000 having
accumulated depreciation of ¥ 42,000 was
sold for ¥ 10,000,

() Investments costing ¥ 20,000 were sold for
2 22,000,

(d) Depreciation charged during the year was
7 22,000,

() Balance of P and L. A/c for the year ended
31st Dec. 2009 was ¥ 287,500,

() Budgeted figures for 31st Dec. 2009
Debtors T 83,200 ; stock ¥ 92,500 ;
creditors ¥ 1,00,000 ; debentures T 50,000 ;
equity share capital % 1,75,000.

Following information is available in relation to a
factory. 5x4=20
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Following information is available in relation to a

factory. 5x4=20
z

Fixed costs 20,000

Sales Price per unit 2

Variable cost per unit 16

State the increase/decrease inbreak-even point
in the following situations :

(@) 20% increase in Fixed Costs.
(b) 10% increase in Variable Costs.
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() 10% increase. in Fixed Costs and 5%
decrease in variable costs.

(d) 10% decrease in Fixed Costs and 20%
increase in variable costs.
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Discuss various methods of costing giving 20
examples of Industries where they are applicable.

Distinguish between Reserves and Provisions. 8,12
Explain the various types of Reserves usually
Created by business firms

Explain the various Techniques of Financial 12,8
Analysis. In this context, give the format of
common size statements.

Distinguish between cash flow and fund flow
statement. How will you arrive at cash flow from
investing and financing activities ? Explain with

example. 10,10
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(a)  Explain three budgetary control ratios with 12,8
examples.

(b)  Define performance budgeting and state its
main objectives.

Write explanatory notes on 10,10
(a) Environmental Accounting

(b) Strategic Cost Management

A retail dealer in Auto Parts is currently selling
15,000 Auto Parts annually. He supplies the
following details for the year ended December 31,

2009 55,55
Details Amount (Rs.)|

Selling Price Per unit 200

Variable Cost Per unit 120

Fixed costs :

Staff Salaries 3,00,000

|General Office Cost 1,00,000

Adversting Cost 80,000

(a)  Calculate the break even point and margin
of Safety.
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(b) Assume that 12,000 Auto Parts were sold
during the year. Find out the net profit of
the firm,




image12.png
Assuming that in 2010 the rate of factory over
heads went up by 20%, dist. expenses went down

|
by 10%, and selling expenses went up by 125 %;

at what price should the work be quoted so as to
earn the same rate of profit on the selling price as
in 2009
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Show full working. 1t may be noted that factory
overheads are based on direct wages while
administration, selling and distribution expenses
are based on factory cost.

‘The standard labour component and the actual 20
labour component engaged in a week for a job

are as under

= Skilled [Semi skilled | Unskilied
o workers| workers | workers

Standard number of = 5 =
workers in the gang
Standard wage rate Per

3 2 15
Hour (Rs.)
Actual number of workers | o - T
lengaged in the gang
Actual wage rate per hour

36 28 1"
{Rs)

During the 45 hour working week, the gang
produced 3,240 standard labour hours of work.
Calculate different labour variances,
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If it is decided to introduce Selling
Commission of Rs. 5 per Auto Part, how
many Auto Parts would require to be sold
in a year to earn a net income of
Rs. 1,20,000.

Assuming that for the year 2010 an
additional Salary of Rs. 1,50,000 is
anticipated, and price of one Auto Part is
Tikely to be increased by 10%, what should
be the break-even point in number of Auto
Parts and Sales revenue.
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The following figures have been obtained from 20
the cost records of a manufacturing company for
the year 2009

Rs.
Cost of materials 2,40,000
Direct wages 2,00,000
Factory overheads 1,20,000
Distribution expenses 56,000
Admin. Expenses 1,34,400
Selling expenses 89,600
Profit 1,68,000

A work order was executed

in 2010, and the following

expenses were incurred :

Cost of materials 32,000
‘Diirect vrages 20,000
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What do you understand by Accounting concepts
and conventions ? Explain any three Accounting
concepts with their accounting implications. 5415220

Explain with examples common size statements
and comparative statements. 10+10=20

Explain the concepts of ‘Zero Based Budgeting’
and ‘Performance Budgeting’ and state their
advantages. 10+10=20

What is standard costing ? State the steps it
involves and the advantages it provides. 4+6+10=20

Explain the concepts of ‘marginal’ cost and
“marginal costing’, and discuss how marginal
costing is regarded a useful tool in managerial
decision-making. 5+15=20
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7.

What do you understand by the term ‘Reporting

to Management’ ? Discuss briefly the matter that

you would deal with while reporting to  6+8+6=20
(a) Board of Directors and

(b) Marketing Managers.

(2) Mr. Ram Kumar has a sum of ¥ 3,00,000
which is invested in a business. He wishes
15% return on his fund. It s revealed from
the present cost data analysis that variable
costs of operation are 60% of sales and fixed
costs are T 1,50,000 p.a. On the basis of this
information, you are required to find out
(i) Sales volume to eam 15% return
(i) Shut-down point of business, if he
would spend ¥ 50,000 even if business
has to be closed 5+5+10=20
(b) State the essentials for success of
“responsibility accounting'.

Standard Cost of product is : 5+5+5+5=20
Time 6 hours per unit

Rate : 2 4 per hour

Actual cost :

Production 1,500 units.
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Hour taken 7,600
1dle time (hour) _400
Total hour 8,000
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Total Labour Cost amounted to ¥ 40,000. Calculate
(a) Labour Cost of Variance

(b)  Labour Rate Variance

() Labour Efficiency Variance and

(d) Labour Idle Time Variance.
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The following is the Balance Sheet of X Y Ltd. :
Balance sheet 4x5=20

2 T
[Equity Share Capital | _80,000|intangible Assety 48,000
[Reserver and Surplus|_40,000[Fixed Assets _[1,12,000

[Mortgage 64,000[Investments 5,000
Bank overdraft 8,000[Stock 24,000
(Creditors 32,000| Debtors 24,000
[Provision for Tax 16,000[Bank Balance | 24,000

240,000 [240,000

Calculate the following ratios :
(a) Liquid Ratio

(b) Current Ratio

() Total Debt Equity

(d) Proprietory Ratio

(©) Gearing Ratio
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3.

What is meant by analysis of Financial
statements ? Briefly explain its usefulness and
limitations. 44848

Distinguish between : 4x5=20

(a) Reserves and Reserve fund

(b)  General Reserve and specific Reserve

(9)  Reserves and Provisions

(d) Capital expenditures and Revenue
expenditures

Write explanatory notes on any two of the
following : 10+10
(2) Standard Costing

(b) Budgetary Control

(9)  Variance Analysis

(d)  Concept of Standard Hour

“Performance budgeting requires preparation of 20
periodic performance report”. Explain
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State the meaning and significance of the
following ratios 4x5=20
(a) Price earning ratio

(b)  Interest coverage ratio

() Debtors turnover ratio

(d)  Return on equity

(a) What are the managerial objectives of 12+8
creating Secret Reserves ? How these
reserves are created ?

(b)  How is activity based costing different from
traditional costing ? Explain.

LMW Ltd, a multi product company, furnishes
the following data 5x4=20

Particulars_[Period 1| Period 2
Sales (Rs) | 45,000 | 50,000
[Total Cost (Rs.)| 40,000 | 43,000
Assuming that there is no change in price and
Variable costs and that fixed expenses are incurred
equally in the two periods. Calculate the
following
(a)  Profit volume (Pv) Ratio
(b) Fixed Expenses
(c) Break Even Point
(d) Percentage Margin of safety to sales in
period 2
(e) Sales required to earn profit of Rs. 10,000
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A factory manufactures two types of articles
namely Xand Y. Article X takes 10 hours to make
and article Y requires 20 hours. In a month
(25 days of 8 hours each) 500 units of X and
300 units of Y are produced. The budget hours
are 8,500 per month. The factory employs 60 men
in the department concerned. Compute Activity
Ratio, Capacity Ratio and Efficiency Ratio. 74746
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9.  The following facts relate to two machines 20
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Existing Machine|New Machine
[Capital Cost (Rs) 1000000 | 40,00,000
Marginal Cost Per 60 52

[Unit (Rs)

Selling Price per Unit 120 120

(Rs)

Fixed Expenses (Rs) 1,00,000 4,00,000
Annual Output (units)| 20,000 40,000
Life of Machines 10 10
(years)

The existing machine has worked for 5 years. Its
present Resale value is Rs. 4,00,000.
value of the machine may be taken as nil. Advise
whether new machine should be installed if rate

of interest is 10%.

he scrap
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What do you understand by ‘Management
Accounting’ ? Explain and state the functions of
a Management Accountant. 8+12

Whatis ratio analysis ? Discuss the various ratios
that are generally calculated to determine the
liquidity and solvency of a business
organisation. 4+8+8

What is Cash Flow Statement ? Give its broad
format and state its uses. 5,10,5

Define ‘flexible budget’. How does it differ from
fixed budget ? Outline the advantages of flexible
budget. 64747

Explain briefly the terms ‘standard cost’ and
‘standard costing’. Enumerate the advantages
and limitations of standard costing, 64747
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Write notes on any two of the following : 10+10
(a) Inflation accounting

(b) Human resource accounting

(c) Responsibility accounting
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Prepare Funds Flow Statement on the basis of the
10+10

following data :
Balance Sheet of XY Co. Ltd.
31-12-12[31-12-13
T 3
(Gross Block 1,00,000{ 1,40,000)
Less : Depreciation 40,000{ 55,000|
[Net Fixed Block 60,000]_85,000|
Current Assets
Cash 20,000 10,000
Investments 10000 -
Closing Stock 60,000 1,00,000|
Sundry Debtors 30,000 40,000
Total Assets 1,80,000| 2,35,000
(Capital and Liabilities
[Equity Capital 50,000| 50,000
Reserve Fund 80,000 1,10,000)
6% Debentures NIL | 30,000
[Sundry Creditors 20,000( 25,000
Bills Payable 20,000{ 5,000
Other current liabilities | 10,000{ 15,000
1,80,000{ 2,35,000)
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ABC Ltd. has ¥1,00,000 share capital and ¥ 12,000
reserve against ¥ 80,000 invested in Fixed Assets.
Stock and Debtors were ¥ 8,000 and ¥ 26,000 and
trade and other creditors ¥ 4,000. To sustain the
increase in activity stock level is proposed to be
increased by 100% by the end of the vear.
Machinery worth 2 4,000 is proposed {0 be
acquired during the year as per capital
expenditure budget. Estimated profit for the year
i5 14,000 after charging ¥ 8,000 depreciation and
50% of profit for taxation. Advance Income-tax
payment is estimated at % 12,000. Trade and other
creditors are likely to be doubled. A 5% dividend
is to be paid and provision for 10% dividend for
next year is to be made. Debtors are estimated to
be outstanding for 3 months. Sales budget shows
T 2,00,000 sales.

20
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Make an estimate of Cash position as at the
end of the Budget period.

‘The statement of marginal profit of MN Ltd. is as
under :

z
Sales (16,000 units) 3,20,000
Variable Costs % 15 per unit) 2,40,000
Contribution 80,000
Fixed Costs 60,000
Profit 20,000
Calculate the profit-volume ratio and then on the
basis of P/V Ratio, determine : 5x4=20

(2) Sales for 40% P/V Ratio.

(b) Break-even point in 2.

() Contribution when sales amount to
2 2,56,000.

(d)  Margin of safety when profit is ¥ 4,000.

(@) Variable costs when sales amount to
 2,56,000.





